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DISTRICT ANALYSIS

PISTRICT

The City of Lake Elsinore (the “City") formed the Northwest Sewer Assessment District No. 86-1R
(the "District”) in 1986 to provide sewer improvements to bring the District to ultimate capacity,
per the City Sewer Master Plan. The District Bonds were refunded in 1899 with the refunding
Bonds purchased by the $4,035,000 Lake Elsinore Public Financing Authority 1999 Local Agency
Revenue Bonds Series G. The District is scheduled to mature in September 2015 following the
final debt service payment.

LEVY

For the 2010/11 fiscal year levy, 154 parcels in the District were levied a total of $408,951.92,
representing slight decrease from the prior year of approximately $1,700. The decrease is
attributable to a slight reduction in the annual debt service for calendar year 2011.

FUNDS
The only remaining fund for the District is the Redemption Fund.

As of June 30, 2010, the balance in the Redemption Fund exceeded the amount required to meet
the September 2, 2010 debt service payment and estimated administrative expenses for the
District by approximately $55,000.

NBS recommends the City verify the current fund balance and ensure that no funds are being
allocated to the District in error. Misallocation of monies in the fund is a possibility as the City
overhauled a farge number of the various Special District Funds over the last year.

In addition to verifying the fund balance, the City should also make sure all administrative costs
are being transferred from the Redemption Fund to the General Fund on an annual basis. [t is
possible the fund includes a portion of unrecovered administrative expenses. The City should
transfer these expenses as it receives its first annual apportionment from the County, usually in
late December.

if a significant surplus remains after verification, the surplus may be used to call bonds ahead of
scheduled maturity. Doing so will shorten the life of the District.

SPECIAL ISSUES

NBS monitors the delinquency rates and reviews the delinquency situation after each payment
date. Additionally, NBS is currently working with the City's designated foreclosure attorney as the
City diligently pursues foreclosure against delinguent parcels.

NBS recently completed auditing fiscal year 2009/10 delinquencies qualifying for foreclosure and
will begin preparations to remove these delinquencies from the Riverside County Redemption
Roll. Upon removal the confirmed removals will be forwarded to the City’s foreclosure attorney
for pursuit and collection.

NBS
David Schroeder, Senior Consultant
Dave Ketcham, Client Services Director



FINANCIAL STATUS

Construction Fund

6/30/2010
Balance Project Status
$0.00 Complete
Redemption Fund
Estimated
6/30/2010 9/2i2010 9/212010 Administrative Amount Credited Surplus/
Balance Payment Bond Call Expenses to 2010/11 Levy {Deficit)
$379,058.60 $317,611.24 $0.00 $6,014.00 $0.00 $55,433.38
Reserve Fund
Reserve Surplus/ IRS Size Prepayment
Initial Proceeds Balance Requirement {Deficit} Limitation Credit
N/A N/A N/A $0.00 $339,051.39 $0.00
Arbitrage Rebate Requirements and Liability
Most Recent Calculation
Date of Issuance Balance as of Date Liability
9/2/1909 N/A N/A N/A

Value To Lien Ratio

Total Value

Unbilled Principal

Value to Lien Ratio

$183,341,365.00

$1,521,905.16

120.4:1




Delinquency and Foreclosure Status

Delinquency Management
Foreclosure Attorney Foreclosure Recap Steps Taken

None Foreclosure |nitiated None

Foreclosure Covenant

The City has covenanted with and for the benefit of the owners of the bonds that it will order, and cause to
be commenced, and thereafter diligently prosecute an action in the superior court to foreclose the lien of
any assessment or installment thereof which has been billed, but has not been paid, pursuant to and as
provided in Sections 8830 and 8835, inclusive, of the Bond Law and the conditions specified in the Fiscal
Agent Agreement. The Finance Director shall commence, or cause to be commenced, such foreclosure
proceedings and is authorized fo employ counset to conduct any such foreclosure proceedings. The
following conditions shall apply to the foreclosure proceedings which shall be commenced not later than
the October 1st following a fiscal year:

If the Finance Director determines that there is a delinquency of a reassessment of $2,000 or more for a
prior fiscal year or years, for any single parcel of land in the assessment district.

If the Finance Director determines that the total amount of delinquent reassessments for the prior fiscal
year for the entire assessment district, less the total delinquencies under sub-section (A) above, exceeds
five percent (5%) of the total reassessments due and payable in the prior fiscal year, foreclosure shall be
commenced against each parcel of land in the assessment district with a definquency of $1,000 or more
for the prior fiscal year or years.

If the Finance Director determines that the total amount of delinquent reassessments for the prior fiscal
year for the entire assessment district, less the total delinquencies under sub-sections (A} and (B) above,
exceeds three percent (3%) of the total reassessments due and payable for the prior fiscal year,
foreclosure shall be commenced against each parcel of land within the district with any amount of
delinquency for the prior fiscal year or years.
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City of Lake Elsinore
Northwest Sewer Assessment District 86-1R
Variance Between Billings and Debt Service Payments

Bil Principai Principal Interest Interest Surplus
Date Billed Due Billed Due (Deficit}
8/M1/2010 §257,745.34 $260,676.16 $133,166.65 $135,076.76 ($4,840.93)
8/1/2011 278,181.85 281,741.57 110,613.98 112,267.60 (5,213.34)
8Mr2012 302,748.42 307,064.06 86,273.08 87,615.22 (5,657.78)
81112013 327,295.60 332,366.56 59,782.60 60,747.12 (6,035.48)
8/1/2014 355,933.96 361,886.13 31,144.22 31,665.04 {6,472.99)
Total: $1,521,905.17 $1,543,734.48 $420,980.53 $427,371.74 ($28,220.52)

Copyright @ 1999-2007 NBS
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ity .of LdketElsinore
86-1R - Norffhwest Sewer Assessment District 86-1R
CurreritfDebt Sewvice Sthedule
Bonds Dated 097210999
Ronitsldssued  $IHHF BES0

Payment inberest Payment Annual Call
Date Ccusip Rate Balance “Frinciphal ‘Itterest Total Total Prem. Status
03/8212a00 B 750G 3,5 BB D HGI00 $5438334.98 $148,334.98 $0.00 3.0000% Paid
OB/02I2a00 BTS00 B/ EENEBBE0 1105427085 1448334.98 253,762.03 402,097.01 3.0000 Paid
03/02i2am B.I500 B F0RDE0IED 0dao0 1483,722.55 143,722.55 0.00 3.0000 Paid
[u=Tleesseing] & 7E0 3,285,085 85 1183;661:21 1433722 55 257,583.76 401,306.31 3.0000 Paid
03/02/2000 87500 BTN 22554 CQI00 1188741.12 138,741.12 0.00 3.0000 Paid
09/02/2002 87300 3,170 2254 12220538 1188,741.12 261,036.50 0.00 3.0000 Paid
09/02/2002 Boryg il 3048930, 26 :140,000:00 0.00 40,000.00 439,777.62 0.0000 Paid
03/02/2603 B.75H00 poteitiriiaiceifi ] 0:00 1131640.70 131,640.70 0.00 3.0000 Paid
09/042003 B.750D 300883078 1E34,946.62 1135640.70 266,587.32 398,228.02 3.0000 Paid
03022004 870D g e et e ) 0.00 1325,736.78 125,736.78 0.00 3.0000 Paid
Q9B2/2004 BI7E0D ZETHRERE4 1457,597187 1125,736.78 273,334.65 399,071.43 3.0000 Paid
GaM212005 87500 I BEnTr 100 1138,279.38 119,279.38 0.400 2,5000 Paid
DYOZ2005 egton] 272638577 1HBE249.11 1198,279.38 279,528.49 398,807.87 2.5000 Paid
05022088 18730 2,585 L3606 0000 *1312,268.48 112,268.48 0.00 2.5000 Paid
DG2/2006 Eafee o] 2,566 76006 11C2:900:38 1132268.48 285,168.84 397,437.32 2.5000 Paid
0022007 187500 238828630 '0.00 *104,704.09 104,704.09 0.00 25000 Paid
oL lveiicalizg 1B 7En 2,208,236/ 30 1§89,768.69 1104,704.09 294,472.78 399,176.87 2.5000 Paid
SHE02/2008 370D 2. B0RME751 3:00 96,401.71 86,401,71 0.00 2.5000 Paid
{TO/0212008 B750 2208 AR B 2BGHEE3T.02 296,401.71 298,038.73 394,440.44 20000 Paid
FR3I0202009 B7H0D 20 50 {al00 487,580,009 87,580.09 0.00 20000 Paid
S8/02/2089 87500 20 (830,50 ZA18}505.35 38£,580.09 306,085.44 393,665.53 1.0000 Paid
¢R3/02/2610 BFB0D o 788, 32523 '0.00 "'78;020.48 78,020.48 0.00 1.000C Paid
%DY021201D BFAR 1,785, 325724 2238;500.76 78,020.48 317,611.24 395,831.72 0.0000 Paid
Z03/02r20 11 8. 750D s P Lt 2000 67,538.38 67,538.38 0.00 0.0000 Unpaid
F9/0720F1 g il b prec s Bt 2B0j676.16 467,538.38 328,214.54 395,752.92 0.0000 Unpaid
HD3022012 7D N 20GAHEEE2 000 756,133.80 58,133.80 0.00 0.6000 Unpaid
POBRR0 T2 BAZUD 28308882 281,741:57 “566,133.80 337,875.37 394,009.17 0.0000 Unpaid
DROEF20E B.70D .00 36D (gi00 +~43,607.61 43,807.61 0.00 0.0000 Unpaid
SHeZ2013 BITEDE U0 BB IBT68406 443;807.61 350,871.67 394,679.28 0.0000 Unpaid
038242014 BAIDD [ist il 0300 F3E373.56 30,373.56 0.00 0.0000 Unpaid
09/02/2014 & 7500 &R P56 ‘3386666 LB5373.56 362,740.12 393,113.68 00000 Unpard
03/02/2015 BATTD 851 BB M3 Qa0 1$8832.52 15,832.52 0.00 0.0000 Unpaid
09/02/2015 B.7500 B61 886113 3613886, 13 135,832.52 377.718.65 393,551.17 0.0000 Unpaid
Grand Total: 483/2607523:90 $3,000,232.46 $6,390,746.36 $6,390,746,36

Jaqpyright © 1989-2008 NBS HPeagye 1 il 11/28/2010 9:13:23PM
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City of Lake Elsinore
Northwest Sewer Assessment District 86-1R
Final Budget for Fiscal Year 2010/11

%orylltem FY 201011 FY 200910 Increase / (Decrease)
Principal and Interest $390,911.99 $392,488.97 $(1,676.98)
Admin. Expenses 8,040.72 18,162.11 {121.39)
Miscellaneous (0.79) {1.04) 0.25
Grand Total: $408,951.92 $410,650.04 ${1,698.12)
Total Accounts: 154 155

The Grand Total may be reduced by county coltection fees if the county retains such fees from the apporticnment of funds.

Copyright © 1999-2008 NBS

11/28/2010

m

9:13:27PM



City of Lake Elsinore
Northwest Sewer Assessment District 86-1R
Final Budget for Fiscal Year 2010/11

Fund Balances

FY 201014 EY 2009110
Fund Amount Date Status Amount Date Status Increase /
{Decrease)
Construction Fund $0.00  06/30/2010  Complete $0.00 Not Available $0.00
Redemption: - Bark Held 379,058.60  08/30/2010 Not Available 37462849  06/30/2008 Not Available 4,430.11
Tatal: $379,056.60 $374,628.49 $4,430.11

Copyright © 1999-2008 NBS 11/28/12010 9:13:27PM
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